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Defence Police Federation

General Secretary’s Finance Report (including Trustees Report) for the Year Ended 31 December 2017

Introduction

This year was one where the DPF have made strides with regards the issue of income needed to cover
expenditure. As stated last year, as the DPF had not, quite rightly, increased subscriptions for approximately 5
years where we found ourselves living beyond our means. At Conference 2016, a decision was made to increase
subscriptions, and again in 2017. Both were implemented in the following respective January, i.e., 2016
mandated increase implemented 1st January 2017 reflected in this current financial year’s reporting. However, it
should be noted that the 2017 mandated increase takes effect from 1st January 2018 and will not impact on
accounts until the next financial reporting year.

Income

The increase in subscriptions, taken affect this year, has seen our income increase on the previous year being
£106,732 to £462,329 (£355,597 – 2016).

This increase will help to see less of a need for the use of our investments. Our management of funds has been
changed slightly and as such we have seen our current account balance begin to increase.

Over the financial year our investments saw an increase in value of £413,948

Our investments have, over the last four years, seen significant gains. However, with Brexit looming our
advisors are keeping a close eye on the situation.

Expenditure

As stated, we are now starting to see an improvement in finances. However, we have still needed to draw down
from investments in this financial year, due to the age discrimination legal case in connection with pension
changes, which is still on going. We have also implemented a legal case against the non-introduction of the EPA
on the date agreed during the TACOS negotiations.

Overall, however, due to the income from our investments, the accounts show a surplus for the financial year
2017 of £352,915

Trustees

The trustees held their annual meeting in January 2017 as required by the trust deed.

At the meeting, Adam Griffin of Close Brothers submitted a report covering our investments and assured the
trustees that all of the investments had been made in accordance with the Trustees Act 2000.

Mr. Tuplin, the chairman of the trustees and the other trustees carried out random audits of DPF claims and
invoices during the financial year, nothing adverse was found.

Investments

As per previous years, Close Brother managed our investments. The financial market was productive over the
year and we have seen the valuation in our investments increase from £3.4m as of January 2017 to a current
£3.8m as of January 2018. As predicted our investments have fluctuated due to the ongoing Brexit negotiations,
but have still returned a healthy profit. The portfolio also includes a cash element, which is included in the
overall figure.

The DPF also hold a sum of £120,397.00 on deposit, in a holding account with Unity Trust Bank.
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Outlook for 2018

Last year (2017) saw a real-time improvement in income vs expenditure, therefore the net deficit was reduced.
This was also balanced against sound investments, which produced an increase in excess of 400k.

Since the subscription uplift was adopted, our income has increased significantly. We have seen an
improvement for year ending 2017 and are confident this will improve further over the forth-coming year, as we
catch up with current agreed expenditure.

This agreed expenditure will include further costs in connection with the pension discrimination case, which
will no doubt be a considerable legal bill, managed by instalment payments being made throughout.

It should be noted that we continue to scrutinise our expenditure and make savings where available.

National Executive Committee's (NEC) responsibilities

The Defence Police Federation Rules and Constitution requires the NEC, in relation to Federation funds held by
it, to keep accounts showing all monies received or paid out and to cause the accounts for each year to be
audited by an independent auditor. In causing the accounts to be prepared, the NEC is required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent; and

- ensure that the accounts are prepared on the going concern basis unless it is appropriate to presume otherwise.

The NEC is responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Federation and to enable them to ensure that the financial statements comply
with the Rules and Constitution of the Federation. The NEC is also responsible for safeguarding the assets of the
Federation and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Approved by the Executive Committee on .................... and signed on its behalf by:

.........................................

M Batt

General secretary
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Independent Auditor's Report to the Members of Defence Police Federation

Opinion

We have audited the financial statements of Defence Police Federation (the 'company') for the year ended 31
December 2017, which comprise the Detailed Income and Expenditure Account , Statement of Comprehensive
Income, Balance Sheet, Statement of Changes in Equity, and Notes to the Financial Statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 Section 1A 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:

• give a true and fair view of the state of the company's affairs as at 31 December 2017 and of its profit for the
year then ended;

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

• have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

• the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

• the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information
The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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Independent Auditor's Report to the Members of Defence Police Federation

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

• the information given in the for the financial year for which the financial statements are prepared is
consistent with the financial statements; and

• the has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the .

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

• adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

• the financial statements are not in agreement with the accounting records and returns; or

• certain disclosures of directors’ remuneration specified by law are not made; or

• we have not received all the information and explanations we require for our audit; or

• the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies' exemptions in preparing the and from the requirement to
prepare a Strategic Report.

Responsibilities of directors
The directors are responsible for the preparation of the financial statements and for being satisfied that they give
a true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.
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Independent Auditor's Report to the Members of Defence Police Federation

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

......................................
Wilkins Kennedy LLP (Senior Statutory Auditor)
For and on behalf of Wilkins Kennedy LLP, Statutory Auditor

Carnac Place
Cams Hall Estate
Fareham
Hampshire
PO16 8UY

Date:.............................
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Defence Police Federation

Detailed Income and Expenditure Account for the Year Ended 31 December 2017

2017
£

2016
£

Income

Subscriptions 462,239 355,597

Expenses

Death benefits (9,000) (13,500)

Diaries (5,870) (5,910)

Staff salaries and pensions (72,548) (74,314)

Honoraria (9,250) (10,000)

Staff training (4,159) (1,459)

Staff welfare (326) -

Parliamentary lobbyist / public relations (53,163) (41,458)

Rent (11,607) (9,610)

Insurance (3,660) (3,826)

Telephone and fax (4,923) (5,739)

Computer costs (18,188) (21,928)

Printing, postage and stationery (3,923) (2,568)

PFOA Membership fees (77,625) (81,591)

Welfare payment (1,000) (902)

Sundry expenses (5,476) (236)

Travel and subsistence (3,430) (1,977)

Meeting costs (60,239) (52,050)

Staff entertaining (571) -

Customer entertaining (798) -

Accountancy fees (3,198) (1,860)

Auditor's remuneration - The audit of the company's annual accounts (10,500) (10,620)

Stockbrokers fees (12,903) (11,309)

Consultancy fees - (600)

Legal and professional fees (98,671) (53,979)

Legal fees insurance (82,152) (80,774)

Bank charges (539) (545)

Depreciation of fixtures and fittings (owned) (4,248) (4,220)

(Profit)/loss on disposal of tangible fixed assets (1,865) (790)

(559,832) (491,765)

Surplus/(deficit) of subscription income over expenditure (97,593) (136,168)

The notes on pages 11 to 15 form an integral part of these financial statements.
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Defence Police Federation

Detailed Income and Expenditure Account for the Year Ended 31 December 2017

2017
£

2016
£

Income from investments

Insurance commission - 1

Profit / ( loss ) on sale of investments 150 4,201

Investment income 70,225 70,867

Bank interest receivable 89 223

Other interest receivable 6 6

Unrealised gains / ( losses ) on investments 413,948 368,664

484,418 443,962

Surplus/(deficit) of income over expenditure before taxation 386,825 307,794

Current tax 744 1,903

Deferred tax (34,654) (39,183)

Taxation (33,910) (37,280)

Surplus/(deficit) for the financial year 352,915 270,514

The notes on pages 11 to 15 form an integral part of these financial statements.
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Defence Police Federation

Balance Sheet as at 31 December 2017

Note
2017

£
2016

£

Fixed assets

Tangible assets 6 9,547 9,672

Investments 7 3,590,640 3,294,837

3,600,187 3,304,509

Current assets

Stocks 8 3,067 2,825

Debtors 9 326,797 238,836

Cash at bank and in hand 193,612 158,017

523,476 399,678

Creditors: Amounts falling due within one year 10 (138,555) (106,648)

Net current assets 384,921 293,030

Total assets less current liabilities 3,985,108 3,597,539

Provisions for liabilities 11 (193,010) (158,356)

Net assets 3,792,098 3,439,183

Reserves

General reserve 3,792,098 3,439,183

Total reserves 3,792,098 3,439,183

Approved and authorised by the Executive Committee on .................... and signed on its behalf by:

.........................................

E Keating

Chairman

The notes on pages 11 to 15 form an integral part of these financial statements.
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Defence Police Federation

Statement of Changes in Equity for the Year Ended 31 December 2017

General reserve
£

Total
£

At 1 January 2017 3,439,183 3,439,183

Surplus/(deficit) for the year 352,915 352,915

At 31 December 2017 3,792,098 3,792,098

General reserve
£

Total
£

At 1 January 2016 3,168,669 3,168,669

Surplus/(deficit) for the year 270,514 270,514

At 31 December 2016 3,439,183 3,439,183

The notes on pages 11 to 15 form an integral part of these financial statements.
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Defence Police Federation

Notes to the Financial Statements for the Year Ended 31 December 2017

1 Accounting policies

Statement of compliance
These financial statements have been prepared in accordance with Financial Reporting Standard 102 Section 1A
- 'The Financial Reporting Standard applicable in the UK and Republic of Ireland' and the Companies Act 2006.

Basis of preparation

These financial statements have been prepared using the historical cost convention except that as disclosed in
the accounting policies certain items are shown at fair value.

The financial statements are presented in GBP, which is the Federation's functional currency, and have been
rounded to the nearest whole pound.

Turnover

All income is included on an accruals basis.

Expenditure
Expenditure is shown inclusive of VAT.

Tax
The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates taxable
income.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements and on unused tax losses or tax credits in the
company. Deferred income tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowance is set
up against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than
not to be recovered based on current or future taxable profit.

Depreciation
Depreciation is provided on tangible fixed assets so as to write off the cost or valuation, less any estimated
residual value, over their expected useful economic life as follows:

Asset class Depreciation method and rate

Fixtures and fittings 20% straight line basis

Fixed asset investments
Investments in equity shares which are publicly traded or where the fair value can be measured reliably are
initially measured at fair value, with changes in fair value recognised in profit or loss.

Stocks
Stock is valued at the lower cost and net realisable value, after due regard for obsolete and slow moving stocks.
Net realisable value is based on selling price less anticipated costs to completion and selling costs.

Pensions
The Federation operates contribution scheme for the benefit of its employees. Contributions payable are charged
to the income and expenditure account in the year they are payable.
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Defence Police Federation

Notes to the Financial Statements for the Year Ended 31 December 2017

2 Staff numbers

The average number of persons employed by the Federation during the year, was 2 (2016 - 2).

3 Auditors' remuneration

2017
£

2016
£

Audit of the financial statements 10,500 10,620

4 Trustees and Officers remuneration

The remuneration paid to the Trustees and Officers during the year was as follows:

2017
£

2016
£

Honoraria 9,250 10,000

5 Surplus/(deficit) before tax

Arrived at after charging/(crediting)

2017
£

2016
£

Depreciation expense 4,248 4,220
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Defence Police Federation

Notes to the Financial Statements for the Year Ended 31 December 2017

6 Tangible assets

Furniture,
fittings and
equipment

£
Total

£

Cost or valuation

At 1 January 2017 21,078 21,078

Adjustments 1,129 1,129

Additions 5,988 5,988

Disposals (4,430) (4,430)

At 31 December 2017 23,765 23,765

Depreciation

At 1 January 2017 11,406 11,406

Adjustments 1,129 1,129

Charge for the year 4,248 4,248

Eliminated on disposal (2,565) (2,565)

At 31 December 2017 14,218 14,218

Carrying amount

At 31 December 2017 9,547 9,547

At 31 December 2016 9,672 9,672
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Defence Police Federation

Notes to the Financial Statements for the Year Ended 31 December 2017

7 Investments

2017
£

2016
£

Other listed investments 3,590,640 3,294,837

Other listed investments £

Market value

At 1 January 2017 3,294,837

Additions 54,372

Revaluation 413,948

Disposals (172,517)

At 31 December 2017 3,590,640

Carrying amount

At 31 December 2017 3,590,640

At 31 December 2016 3,294,837

Historical cost
The historical cost of listed investments is £1,962,771 (2016 - £2,001,328).

8 Stocks

2017
£

2016
£

Other inventories 3,067 2,825

9 Debtors

2017
£

2016
£

Trade debtors 38,107 29,726

Other debtors 232,977 154,060

Prepayments 55,713 55,050

326,797 238,836
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Defence Police Federation

Notes to the Financial Statements for the Year Ended 31 December 2017

10 Creditors

2017
£

2016
£

Due within one year

Taxation and social security 1,681 3,447

Accruals 136,874 103,201

138,555 106,648

Accruals and deferred income includes a legal provision of £114,708 (2016 - £84,133).

11 Deferred tax

2017
£

2016
£

Deferred tax 158,356 119,173

Deferred tax charged to the P&L account 34,654 39,183

193,010 158,356
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